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tionary direction of affairs has in effect passed into the hands of
these financiering houses, whose ostensible relation to the indus-
trial concerns is that of underwriters only. While these financiers
exercise the discretion, they have no responsibility for the conduct
of the industries dependent on their discretion.
It is well known now, though there is commonly not much
said about it, that the "trust movement/* so called, of the late
nineties and later, began as an enterprise on the part of certain
great financiers to secure "bonuses" and similar gains through the
recapitalisation and combination of certain industrial and railway
corporations, which had, in some cases, been manoeuvred into
such financial difficulties as to call for a heroic remedy. In great
part, indeed for the greater part, these industrial corporations so
organised have continued in a state of dependence on these finan-
cial houses, instrumental to their financial traffic. There is little
surprise and no censure of this arrangement; the reason being
that in this community it is altogether typical and commonplace.
It may be noted by way of parenthesis in this connection, and
as illustrating how much of a matter of course this large-scale
strategy for the interception of the "rake-off" has become, that
the head of one of the greatest of these investment-banking
houses, which is at the same time probably the greatest discretion-
ary power in control of American industrial corporations, has
recently testified that in his opinion the directors of such corpora-
tions can not properly be considered responsible for the conditions
of work at the es^blishments of the corporations, since the di-
rectors are financial agents only and have no direct connection
with the working of the corporations5 plant. About the same date
and in the same connection another, the spokesman of perhaps the
second greatest of these financiering interests, has with grave de-
liberation put forth the view that the direction of these same es-
tablishments must equitably be left in the discretion of these same
directors, without surveillance from the side of the public author-
ities and with full authority.